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 CIi,t=
CEi,t

CEi,t-2+CEi,t-1+CEi,t
3

-1. (6) 

CEi,t is calculated as dividing the amount of investment of the company I in year of t by its 
current year's main business income. The amount of investment is expressed by the amount of cash 
paid for the purchase of fixed assets, intangible assets and other long-term assets in the cash flow 
statement. CIi,t on behalf of inefficient investment of Company I in the year of t. If CI>0, it means 
that the enterprise invests excessively; CI<0 suggests that the company is not investing enough. The 
greater the value of CI, the higher the level of the enterprise's inefficient investment. Replacing the 
measurement of efficiency, the similar results are found after performing regression 1-4 again. 

5 Conclusion 
This paper firstly analyzed the mechanism of the quality of accounting information on investment 
efficiency in theory, and then verifies the influence of accounting information quality on investment 
efficiency with the data of China’s listed companies. The main conclusions are as follows: 

There is a widespread phenomenon of inefficient investment in China, where under-investment 
is more common than over-investment; State-controlled listed companies are in deeper degree of 
under-investment than non-state-controlled listed companies. 

High quality of accounting information can significantly alleviate the inefficient investment, 
whether it is under-investment or over-investment, supporting hypothesis one and hypothesis two. 

The mitigating effect of the accounting information quality on under-investment in 
state-controlled listed companies is significantly stronger than that of the state-controlled listed 
companies. The conclusion is not in accord with the hypothesis 3, the reason may be that the 
state-owned enterprises occupy the advantage in the financing platform and scarce resources, which 
form the government's support to the state-owned enterprises and enhance the degree of the relief of 
the high quality of accounting information to the inefficient investment. 
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