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needs to be established to protect the rights and interests of small and medium shareholders. First,
small and medium shareholders need convenient and low cost channels to exercise their supervisory
powers, so as to increase their enthusiasm in corporate governance and reduce free-riding behaviors.
Second, reasonable control benefit mechanism and compensation mechanism should be built for
controlling shareholders and relative controlling shareholders. Third, supervision departments in the
securities market should strengthen supervision and punish these controlling and relative controlling
shareholders which violate regulations or infringe the benefits of small and medium shareholders; a
mechanism should be established and improved to compensate minority shareholders with
impairment of benefit.
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